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they sustained varying degrees of depreciation. By 1925 they
had all returned to the old parity with gold, and they remained
there until September, 1931, when, on the abandonment of the
gold standard by Great Britain the Scandinavian countries
again suspended that standard and for a time took measures
to keep their units as nearly as possible at parity with the pound
sterling and with one another. The Danish crown, however, in
1932 was allowed to depreciate still further in relation to gold.

Italy

The history of banking in Italy in the nineteenth century is
largely a history of badly controlled inconvertible paper. There
is a complete break of almost half a century between the dis-
appearance of the last trace of the medieval Italian bankers and
the laying of the foundation stone of the modern banking
system. From the period of the Napoleonic wars until the
foundation of the Bank of Genoa in 1844, the credit system,
such as it was, was entirely in the hands of small private under-
takings. The Bank of Genoa, founded with a capital of 4 million
lire, made a loan of 20 million lire in 1848 to the Sardinian
Government largely in notes which were made legal tender and
inconvertible. In the following year it was amalgamated with
a bank which had been founded at Turin in 1847 and together
they became the National Bank of Sardinia and in 1859 the
National Bank of Italy.

During the war with Austria further paper issues had been
made, but the degree of depreciation was not serious and a
return to parity was achieved in 1860. In other parts of Italy
several banks had been established at various dates, most of
them operating a note issue. The Banks of Naples and of
Sicily dated from the last years of the eighteenth century, the
Roman Bank from 1851, and the National Bank of Tuscany
from 1857. Yet another, the Tuscan Bank of Credit was founded
in 1860. These Banks were allowed to continue, but the
National Bank of Italy opened branches throughout Italy and
began to compete with them seriously.

In 1866 when war again broke out with Austria, the notes